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FEDERAL LAND BANK 4%5s AND 5s

L

(All lssues)
" Bought—Sold—Quoted

CHAS. E. QUINCEY & CO.

Members New York Stock Exchange
14 Wall Street New York
Telephone Rector 2801

i

JOINT STOCK LAND BANK 5s AND 5'4s

The Oldest House in America Dealing Ezclusively {n
4 Gosirnmies Bonds. |

New York—Boston—Pittsburgh-St. Louis—Detroit-Chicago

FEDERAL FARM LOAN 4'2s8 and Ss
JOINT STOCK 5s and 528
Al 1ssues '
Bought—Sold—Quoted
C. F. CHiLps aNnp ComPANY

Cuba Cane Sugar Corporation

Te the holders of Certificates of Deposit for 7% Convertible

» Debentures of CUBA CANE SUGAR CORPORATION:
ik Dsbentures deposited under cireular letter of
k, have wow besn stamped as n ’wﬂdd and wiil Ml%u de-
[ livery against the aurrender of hmtll of Depoait
o on and after December N, 1081,

Oomﬂmwl of Deponit Ahould be nu Jered for exch at the offlce
'h of the depositary by which they weio :nuoc The three de tinries ln.

nANurag’-nu BT COMPANY, In New York Cityi oo ENTAL AN

COMMERCIAL TRUST AND BAVINGS DANK, In Chicago; and ot.n
COLONY TRUST COMPANY, In Bowon,
| The holders of the Certificates of Depoalt are urged to exchange the
wame for the ntamped debentures as spon as posalble on or after Decetnber
#, 1921, In view of the fact that the naxt intercst eoupon on tha deben-
tures maturen on January 1, 1020 Application In belng made to Jist
the stamped dobontures upon the New York Stock Exchangs,

CUBA CANE SUGAR CORPORATION,
By W. B, OGILVIE, Preald
New York, Decamber 5, 1021, " 4

UNITED STATES TREASURY STATEMENT.

Bpecial Despateh to Tun Nuw Toax Fmmare.

Warhin § o Y
U II. .y Dee. 8.
Tisvemue receipla and axpenditores an &l clogp of husinews Decamber 3!
Carresponding ‘arreepandin,
Thie pering *Fleral period feen
erdinery. month, Tnst yenr. year 1021, ur 1en
RITRINID. < oo uvsnianiase twssvits RTINS .40, $125,040,178 000,221
Internal m.nll.
5' come nnd 'rnﬂu. R s saviia 2,223,805 84002 717,008, 106 mo.n'n 781
Tircallaneane ,...... . N 7.022.478 i, 402, M0 M, 42
2,470,537 152,203,039 m.m,m
404,101 B.370,825 104,
inan 16,104,120 1,600,700,088 2,031,
Alabu sasbes ™ 700,414 sigess
S e S (i LR |
otal g A& B X ] .

fow Fume reaching The Treasury (o Sy ate fesbeded

| announced,

| on all oll
sy | may

| Information

MEXICAN OIL SITUATION
HAS U.S. MEN IN DARK |

Some Fear 312,000,000 Old
Tax May Have to Be Paid.

Interests having oll produclng prop-
orties in Mexleo admitted yesterday that
they are much In the dark as to just
what & the present situation with re-
epect to Mexican export taxes. On July
1 an averags export tax of about 20
cents 4 barrs! was levied, but aftor a
conference with the Mexican Gowvern-
meont, the result of which has never been
Amerlean oll men 4id not
pay this tax,

It s asserted |n eome quarters that
the Mexican officials agreed to suspend
the tax unill December 1, while others
re that payment of the tax was
mierely deferred until Deécember 1, to be
ndjusted mt that time by Presldent Ob-
regon, It has been spld Intely thot the
Mexfoan Goverfiment moy now . Insist
upon the payment of the full 20 cent tax
cxported from now on, and
even go further, demanding pay-
ment of the saine tix on all oll shipprd
sinee July 1.

Oll mbn are anxiously awatting some
from  Mexico which will
tdiente Just where they stand. Should

Shares at 8150
on One for Two Basis.

Liirectors of the Chatham and Phenlx
Nitional Bank have recommended 1o
shareholders at thelr annual meeting on
Junuary 11 that the eapital stock be In-
wed from §$7,000,000 to $10.500.000
¥ the lssuance of 36.000 new sharea at
$100 ahnre. Loula G, Kaufmann,
resident, sald the step ls being taken
reason of the continuing and steady
incrense in the bank's businees.

To mtockholders will be offered the
right to subscriba to the new shares In
the proportlon of one new share for
vach two held. The premium obtalined
for the new stock will Increase the sor-
plis and undlvided profita to more than
F10.500,000, glving the Chatham and
Phenlx a working eapltalization of more
than 321,000,000, Tho stock has ade
vanced recently from abomit §250 to éloss
tp $200 a ehare, at which the rights
figure about §50 n share,

NEED OIL RESERVE, [
SAYS W. C. TEAGLE

Steady Prodoetion and Storag
Only Way to Stabilize
Market, He Says,

|
|
The petrolsum infdustry must bulld up |
ita pr*sarves and malntaln & given leve!
of production to avert fluctuating pricoa
1 the oll market, Walter C, Teagle,
prealdent of the Standard Oll Company
i Now Jerpey, snid in an address bo-
fore the second annual meoting of the
Ameriean Petroleum Institute here to-
day. |
Stabilization of the market can be ob- |
tnined only by continued steady pro-
duction and storage, Irrespective of
current requiremeants, he asserted
Discugsing difflculties met In acou-
mulating reserves, Mr. Tengle pointed
out that while unmined coal and iron
miny be an Individual heritage, title to

the Mexi Government decide to In- wealth only oblaina when It 1s brought
. lnll.. Ua Tank ¢ \ et on pe it for oil shipped aince | 9 the surfaces,

el Mn|mL:e!ln:|'”n 6”“"‘ 1"“ ;T'Ii? It woulil menn an rx‘nmuhr‘lm n':' "“The United Btates has been dolng a
O] Wi el 1......10319 .:._1.. een §12,000,000 and $13,000,000 {- ilttle better than its share townrd tha

Norfk W ov uluu.mn Frau | lnlmlmlu N¢ | oll companies, nainter : i
sk 061y ad) % | 2., ... 00402 | finintenoance of the world's petroloum
1. 10Biay ivsene TR 1000eeanlitls [supply," he sald. *“While the world's

14, 2. B B S [ SebAhiion

,.(,‘.m, el 3 12| 10000 lane | Y ) sduction hes mors than doublsd In
231 4 s::: U 1 il twelve yoars, we have inoreased our
Mok W m, | | annunl proportlon from 61 per cent., in
0.0 Nt R - 703 | ]’ | 19i6, to 63 per cent, in 1919, but this has
a LA S P "BI.'|H ﬂ l'l - " e
! s Koy BEL & nsurm‘u' 8 RALT WILL bUFﬂP GAPITAL oftly emphasized our necd of a war
*orl‘mmln "l Biw s i[l: l!ubhcrlll" 1 cheat whigh will nlways be wvallnbln
hmﬂwni‘nrlfl Wisen ot 'T:1 | s ::N poriods of depresslon to withdrow
R m Bilg v o s MY rorm tha markels that portlon of the
s415! f B 1 ] 5 LA, -
l'I.'.','f."“‘ S v’ % Ruvber ©+ | Holders May Subseribe for 35,+ worit's cutput whion ndustry 1s no:
Nuruurul'ar:q! n,......lulq 4 101 000 New Obla to absord and to conderve |t

t the certaln time when fumine
5 plenty.'*

! L. Doheny, president of the
wiean Petroleumn and Traneport
4 ploneer prospector (n
ed that "fine tooth comb-
d 1 oll regions of Mexlen has
only heen done to a very sllght extent."
He suld much developmént workt re-
:i:uih-:d p, bo done in this fisld,

"It Government Interferencs fn the
firm ur reatrictive logislation to prevent
monapolles and restralnts of trade and
to keep competition freo is not am-cm.-
then Government regulation and eontrol
of Industry will follow,” declared Edwin
B. Parker, general counsel for the Toxas
I'.L\ﬂl]iﬂnj'

Europe needs oll to rxlst, sand the
Europenn draln on American resources
has Instigated a worldwide search for
petroleum  depoeits, Edward  Prizer,
preaiont of the Vacuum QN Company,
told the mueting.
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This is No. 22 of a series of talks
on Bonds in general and special |
groups of Investment Bonds, |
Copies of these talks may be had = |
on request by writing Financial |
. Department, New York Herald, 280

Broadway,

BONDS |

Secured by Farm Loans ‘
under Federal Farm Loan Act

Federal Land Back Bonds  Joint Stock Land Bank Bonds

The existence of hoth Federal Land Banks and Joint Stock t
Land Banks is authorized by the “Federal Farmn Loan Aet,” ap-
proved by Congress, July 17, 1916, This law was enacted—*‘to pro-
vide capital for agricultural development, to create a standard form
of investment based upon farm mortgages, to equalize rates of in-
terest upon farm loans . . . and for other purposes.”

The Bonds which Land Banks issue are secured by first mortgages on
farm lands of at least double the value of loans and are further secured by
an equity represented by the capital stock, accumulated surplus and re-
gerves of the bank of issue. They aléo may be secured by United States Gov-
arnment Bonds,

Joint Stoeck Land Banlks, although under private ownership and manage-
ment, are restricted and supervised by the Government, and their Bonds, to-
gether with Federal Land EBank Bonds, are declared by aet of Congress to be
“instrumentalities of the United States Government.” Both types of Bonds h
are legal investments for Government funds and are acceptable as security |
for Poatal Savings, at par, and for all other Government deposits.

How Land Banks are Orzanized |

Land Banks which issue these Farm Loan PBonds are granted charters
by the Federal Farm Loan Board, whizh exercices supervisory powers over
the Banks. The Federal Farm Loan Board consists of five members, the
Secretary of the Treasury and four other members appointed by the President
and confirmed by the Senate. The United States is divided into 12 districts
each having a Federal District Chief Appraicer, Jocal Appraisers, a Federa!
District General Attoiney and a Registrar.

Each Federal Lond Bank is managed by nine direciors, six elected by
the *National Farm Loan Associations and three appointed by the Federal
Board. Each Joint Steelk Land Bank is managed by not less than five
dirvectors elected by the stockholders. The operations of all the Land Banks
are under the immediite supervigion of the Federal District officials and the
Banks are examined periodically by Federal Land Bank examiners.

The capital stock of Land Banks may be subscribed for by individuals,
firms or cornorations; and in the case of Federal Land Banks, by the United
States Government—the Treasury Denartment having purchased stock in
Federal Land Banks, all of which will be absorbed ultimately by borrowers !
Until the Act was sustained by the Supreme Court, the Treasury Department
also purchased Federal Land Banl Bonds in substantial amounts.

How Farm Loan Bonds are Authorized

When a loan is secured from either a Federal or a Joint Stock Bank by
a farmer a detailed statement authenticated by his hanker and a neighbor-
ing land owner, all under oath, is submitted to the Land Bank making the
loan. A Federal District Appraiser personally examines the property and,
together with the Land Bank’s own certificate of valuation, sends his report
to the Federal District Chief Appraiser. The Federal General Attorney nex:
approves the title, FFormal application is then filed by the Land Bank, to-
gether with all certificates, the original note and recorded mortgage, with
the Federal District Registrar. All data then go to a bureau of the Treas-
ury Department (Federal Farm Loan Bureau), and after examination are
forwarded to the Federal Farm Loan Board. If approved, the District Reg-
istrar is instructed, by the Board, to hold the farmer's mortgage and note in .
trust and to issue to the Land Bank the Farm Loan Bonds applied for (al!
Bonds are prepared and printed by the Treasury Department in Washing-
ton). The amount of Bonds which may be issued by Land Banks is limited
by law.

Regulations Governing Land Bank Loans

Land Banks are authorized to lend money on farm mortgages to owners of farms.
All horrowers from a Federal Land Bank muat first subscribe for stock in a *National Farm
Loan Association. The Federal Farm Loan Act and regulations of the Farm Loan Board
require, among other things, that loans, made by any Federal or Joint Stock Bank, may
not exceed 50 %% of the value of land, W!‘Il"h must actually be under cultivation and 205 of
permanent, insured improvements, all values being determined by the Federal Appraiser;—
that the borrower must have clear title and the mortgage must be an absolute first lien;—
that no single loan in the case of Federal Land Banks may exceed $10,000—in the case
of Joint Stock Land Banks may exceed 15% of the paid-in eapital of the Bank (a loan to
one person never may be more than $50,600) ;—that no loan may exceed $100 per acre
unless specifically exempted by the Federal Board;—and that all loans must be eonfined
exclusively to provide capital for agricultural purposes.

#Under the law creating Federal Land Banks it Is stipulated that borrowers
must, through Associations, become stockholders in the Bank from which the
money is borrowed. A typical case illustrates the operation of the law: A
farmer, wishing to borrow no less than $1,000, gete in touch with at least nine
othar farmers wishing to borrow at least a like amount. These ten farmers
organize them=elves into a National F'arm Loan Association as provided by
law and purchase for the account of their Association stock in the Federal Land
Bank of their district to the amount of 69 of all loans obtained by members.
There may be any number of Farm Loan Associations in a district and these
.}nnoc::tfum collectively eleet six of the directors of the Federal Land Back of
their district.
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Both classes of Land Bank Bonds—Federal Land Fank or [oint Stock
Land Bank—are safeguarded under the Federal Farm Loan Act and afford
the bondholder a high degree of insurance as to security. These Bonds are
regarded, generally, as excellent investments in all such cases where the
earning power of the Bank is established, its management is dependable,
conservative and the territory served is potentially agriculturally profitable.

Both Federal and Joint Stoek Land Bank Bonds, of the different
issues which have a market in New York, are quoted daily in
THE NEW YORK HERALD (under Miscellaneous Markets).
These Bonds yield at present prices from 4347 to better than 6%,
are fully exempt from Federal, State, Municipal and Local Taxes,—
similar & First Liberty Loan 8% % Bonds.

For further informalion call on any REPUTABLE Bond Firm

Read the Bond News and Advertise-
ments on the Financial pages of
The New York Herald every day.

A Full Page devoted to Bonds every Wednesdgv

THE NEW YORK HERALD

The Financial Pages of The Herald are considered by many good
judges to be the best Financial Pages puilished in New York
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